M. Charles Helm

Vi ce President

Nor gasco, Inc.

2522 Arctic Boul evard
Suite 100

Anchor age, AK 99503

Re: CPF No. 56006
Dear M. Helm

Encl osed is the Final Order issued by the Associate

Adm nistrator for Pipeline Safety in the above-referenced case.
Based upon the recommendati on of the Western Regional Director,
Norgasco's corrective actions and anended procedures are
accepted as adequate and no further enforcenent action is
anticipated with respect to the matters in this case.

Your receipt of the Final Order constitutes service of that
docurent under 49 C. F. R § 190.5.

This case is now closed. Thank you for your cooperation in our
joint effort to ensure pipeline safety.

Si ncerely,

Gaendolyn M Hi I |
Pi pel i ne Conpliance Registry
Ofice of Pipeline Safety

Encl osure

CERTI FI ED MAIL - RETURN RECEI PT REQUESTED




DEPARTMENT OF TRANSPORTATI ON
RESEARCH AND SPECI AL PROGRAMS ADM NI STRATI ON
WASHI NGTON, DC

)
In the Matter of )
)
Nor gasco, Inc. ) CPF No. 56006
)
Respondent . )
)
FI NAL ORDER

On Cct ober 18-19, 1995, pursuant to 49 U S.C. § 60117, a
representative of the Ofice of Pipeline Safety (OPS),
conducted an on-site pipeline safety inspection of Respondent's
facilities and records in Deadhorse, Alaska. As a result of
the inspection, the Director, Western Region, OPS issued to
Respondent, by letter dated March 6, 1996, a Notice of Probable
Vi ol ati on, Proposed Conpliance Order and Notice of Anmendnent
(Notice). 1In accordance with 49 CF. R 8§ 190.207, the Notice
proposed finding that Respondent had violated 49 C F.R 88§

192. 605(d), 192.625 and 199.19 and proposed that Respondent
take certain neasures to correct the alleged violations. The
Noti ce al so proposed, in accordance with 49 CF. R § 190. 237,

t hat Respondent anend its operations and mai ntenance

pr ocedur es.

Respondent responded to the Notice by letter dated April 4,
1996. Respondent did not contest the allegations. Respondent
did not request a hearing, and, therefore, waived its right to
one.

FI NDI NGS OF VI OLATI ON

Item1 in the Notice all eged that Respondent had viol ated 49
C.F.R 8§ 192.605(d) because it did not have instructions inits
Oper ati ons and Mai ntenance (O&) Manual on how to recogni ze or
report safety-related conditions. Section 192.605(d) requires
that an operator’s O&M Manual include instructions enabling

per sonnel who perform operations and nmai ntenance activities to
recogni ze conditions that may potentially be safety-rel ated
conditions that are required to be reported.



Item 2 all eged that Respondent violated 49 C F. R 8§ 192. 625,

whi ch requires that a conbustible gas in a distribution |ine be
odorized so that at a concentration in air of one-fifth of the
| oner explosive limt, the gas is readily detectable. The
regul ation further requires an operator to conduct periodic
sanpling of conbustible gases to assure the proper
concentration of odorant. The Notice alleged that Respondent’s
testing did not establish whether the gas was readily
detectabl e at the required concentration.

Item 7 all eged that Respondent violated 49 CF. R § 199. 19,
because its Enpl oyee Assistance Plan (EAP) did not include the
required information to educate its enpl oyees about drug use.

Respondent did not contest the allegations. Respondent
explained that it had revised its operations nmanual to address
t he shortcom ng pointed out in the Notice.

Accordingly, | find that Respondent violated 49 C F.R 88§

192. 605(d), 192.625 and 199.19. These findings of violation
w Il be considered prior offenses in any subsequent enforcenent
action taken agai nst Respondent.

COVPLI ANCE ORDER

The Notice proposed a conpliance order with respect to the
itenms di scussed above. Respondent has denonstrated corrective
action addressing these itens. Respondent has revised its
operati ons manual, devel oped a new “Prevention of Al cohol &
Drug Abuse” EAP, and purchased an odoroneter. The Director,
West ern Regi on, OPS has accepted these neasures as adequately
fulfilling the requirenents of the regul ations and no further
action is needed with respect to a conpliance order.

AMENDMENT OF PROCEDURES

The Notice alleged i nadequaci es in Respondent's Operations and
Mai nt enance Manual and proposed to require that Respondent
anend its procedures to conply with the requirenents of 49

C. F.R 88 192.615(b)(3), 192.465, 192.723(b)(1) and 199.7.
Respondent subm tted copies of its procedures addressing the
cited inadequacies. The Director, Western Region, OPS has
accepted these procedures as adequate to assure safe operation
of Respondent's pipeline system Accordingly, no need exists
to issue an order directing anmendnent.



The terns and conditions of this Final Order are effective upon
receipt.

/s/ Richard B. Fel der

Ri chard B. Fel der
Associ ate Adni ni strator
for Pipeline Safety

Date issued: _ 3/12/98



